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Report of the statutory auditor on the financial statements

As statutory auditor, we have audited the accompanying financial statements of CRB S.A., which

comprise the balance sheet, income statement, cash flow statement and notes, for the year ended

31 December 2015.

Board of Directors' responsibility

The Board of Directors is responsible for the preparation of the financial statements in accordance with

the requirements of Swiss law and the company's articles of incorporation. This responsibility includes

designing, implementing and maintaining an internal control system relevant to the preparation of

financial statements that are free from material misstatement, whether due to fraud or error. The Board

of Directors is further responsible for selecting and applying appropriate accounting policies and making

accounting estimates that are reasonable in the circumstances.

Auditor's responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We

conducted our audit in accordance with Swiss law and Swiss Auditing Standards. Those standards

require that we plan and perform the audit to obtain reasonable assurance whether the financial

statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on the auditor's judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. In making those risk assessments, the auditor considers the internal control system relevant to the

entity's preparation of the financial statements in order to design audit procedures that are appropriate in

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's

internal control system. An audit also includes evaluating the appropriateness of the accounting policies

used and the reasonableness of accounting estimates made, as well as evaluating the overall

presentation of the financial statements. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements for the year ended 31 December 2015 comply with Swiss law

and the company's articles of incorporation.

Other matter

The prior year financial statements were subject to a limited statutory examination.
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Report on other legal requirements

We confirm that we meet the legal requirements on licensing according to the Auditor Oversight Act
(AOA) and independence (article 728 CO) and that there are no circumstances incompatible with our
independence.

During our audit performed in accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing
Standard 890, we noted that an internal control system for the preparation of financial statements,
designed in accordance with the instructions of the Board of Directors, has not been documented in all
material respects.

In our opinion, the internal control system is not in accordance with Swiss law and accordingly we are
unable to confirm the existence of the internal control system for the preparation of the financial
statements.

We further confirm that the proposed appropriation of available earnings complies with Swiss law and
the company's articles of incorporation. We recommend that the financial statements submitted to you
be approved.

Ernst & Young Ltd

ier - aloye
Licensed audit expert
(Auditor in charge)

d vli'
Alexandre Volet
Licensed audit expert

Enclosures
• Financial statements (balance sheet, income statement, cash flow statement and notes)
• Proposed appropriation of available earnings



Balance Sheet CRB SA, Puidoux

Assets Notes 31.12.2015 % 31.12.2014 % Gap

Current assets

CHF CHF CHF

Cash and cash equivalents 3'901'178 13.9 2'259'176 8.0 1'642'002 72.7

Trade receivables 2.a. 6'284'408 22.5 8'007'573 28.3 -1723'164 -21.5

Other current receivables 2.b. 739'494 2.6 732'857 2.6 6'637 0.9

Inventories 2'463'051 8.8 2'406'328 8.5 56'722 2.4

Accrued income and prepaid expenses 2.c. 649'116 2.3 757'766 2.7 -108'650 -14.3

CURRENT ASSETS 14'037'247 50.2 14'163'700 50.1 -126452.92 -0.9

Non-current Assets

Financial assets 120'800 0.4 120'800 0.4 -

Shareholding 4. 607'832 2.2 541'424 1.9 66'408 12.3

Tangible assets - Facilities and equipment 1'579'564 5.6 1'914'324 6.8 -334'760 -17.5

Tangible assets - Land and buildings 11'486'521 41.0 11'541'788 40.8 -55'267 -0.5

Intangible assets 151'912 0.5 - 151'912

NON-CURRENT ASSETS 13'946'629 49.8 14'118'336 49.9 -171707 -1.2

ASSETS 27'983'876 100.0 28'282'036 100.0 -298159.86 -1.1

LIABILITIES AND EQUITY 31.12.2015 % 31.12.2014 % Gap %

CHF CHF CHF

Trade payables 2.d. 2'738'875 9.8 4'384'220 15.5 -1'645'345 -37.5

Current liabilities (Interest bearing) 497'748 1.8 220'000 0.8 277'748 126.2

Advances from customers 1'364'454 4.9 772'503 2.7 591'951 76.6

Deferred income and accrued liabilities 1'527'208 5.5 1'649'051 5.8 -121'843 -7.4

Current liabilities 6'128'284 21.9 7'025'774 24.8 -897'490 -12.8

Non-current liabilities (Interest bearing) 2.e. 10'207336 36.5 10'970'000 38.8 -762'664 -7.0

Other non-current liabilities 2.f. 100'000 0.4 100'000 0.4 -

Provisions 784'000 2.8 858'000 3.0 -74'000 -8.6

Non-current liabilities 11'091'336 39.6 11'928'000 42.2 -836'664 -7.0

LIABILITIES 17'219'621 61.5 18'953'774 67.0 -1734153.11 -9.1

Equity

Share capital 100'000 0.4 100'000 0.4

Legal reserve 50'000 0.2 50'000 0.2

Retained earnings 4'978'262 3'273'638 1'704'624

Profit of the year 5'635'993 5'904'624 -268'631

Available earnings 10'614'256 37.9 9'178'262 32.5 1'435'993 15.6

EQUITY 10'764'256 38.5 9'328'262 33.0 1'435'993 15.4

LIABILITIES AND EQUITY 27'983'876 100.0 28'282'036 100.0 -298159.86 -1.1
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Income statement CRB SA, Puidoux

Title Notes 31.12.2015 % 31.12.2014 % Gap

CHF CHF CHF

Revenue from sales of products manufactured 37744'512 92.8 41'151'552 94.1 -3907'041 -1.3

Revenue from sales of services 2'278'077 5.7 1'821791 4.2 456786 1.5

Other revenue - Royalties 1356'639 2.6 556724 1.3 500'415 1.4

Variation in inventories of finished products and semi-finished -160'367 -0.4 265'458 0.6 -425'824 -1.0

Rebates on sales -283306 -0.7 -41388 -0.1 -241'818 -0.6

NET SALES 40'135'054 100.0 43'752'537 100.0 -3'617'483

Material and merchandise expense -12302766 -29.9 -13307'740 -31.6 1'805'475 1.7

Transport costs -1'429'402 -3.6 -1326795 -3.5 97'393 -0.1

Direct costs -5704'362 -13.0 -4322317 -11.3 -281'845 -1.7

Direct expenses -18'636'029 -46.4 -20'257'052 -46.3 1'621'023 -0.1

GROSS PROFIT I 21'499'025 53.6 23'495'485 53.7 -1'996'460 -0.1

Indirect wages and salaries -7'288'158 -18.2 -7'179'112 -16.4 -109'046 -1.8

GROSS PROFIT II 14'210'867 35.4 16'316'373 37.3 -2'105'506 -1.9

General expenses -6365'459 -15.9 -6749'440 -15.4 383981 -0.4

Operating profit (EBITDA) 7'845'408 19.5 9'566'933 21.9 -1'721'525 -2.3

Total amortization and depreciation -1367350 -2.7 -1363'532 -2.4 -3519 -0.2

Variation des provisions 168'571 0.4 -430'000 -1.0 598571 1.4

Operating profit (EBIT) 6'946'929 17.3 8'073'401 18.5 -1'126'472 -1.1

Financial cost -292'876 -0.7 -380'518 -0.9 87'642 0.1

Financial income 63 0.0 -2391 -0.0 2754 0.0

Operating profit (EBT I) 6354'117 16.6 7'690'193 17.6 -1'036'076 -1.0

Extraordinary costs / income 8. -128700 -0.3 128200 0.3

Profit before tax (EBT II) 6'654'117 16.6 7'561'993 17.3 -907'876 -0.7

Taxes -1318'124 -2.5 -1'657'369 -3.8 639245 1.3

Profit of the year 5'635'993 14.0 5'904'624 13.5 268'631 0.5
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Cash flow statement CRB SA, Puidoux

Title 2015 %

CHF

Profit of the year 5'635'993

Amortization and depreciation 1'067'050

Variation of provisions -74'000

Variation of trade receivables 1'723'164

Variation of other receivables -6'637

Variations of inventories -56'722

Variation of accrued income and prepaid expenses 108'650

Variation of trade payables -1'645'345

Variation of short term payables 277'748

Variation of advances and other short term payables 591'951

Variation of accrued liabilities -121'843

Cash flow from operating activities 7'500'009 456.8

Investments in financial assets

Divestments in financial assets

Investments in participations -66'408

Divestments in participations

Investments in tangible assets -607'531

Divestments in tangible assets

Investmentt in intangible assets -221'405

Divestmenst in intangible assets

Cash flow from investing activity -895'343 -54.5

Variation of non-current liabilities (Interest bearing) -4'962'664

Variation of other non-current liabilities

Dividends paid

Payments from capital increase

Cash flow from financing activities -4'962'664 -302.2

NET VARIATION OF CASH AND CASH EQUIVALENT 1'642'002 100.0

Net cash as of 1. January 2'259'176

Net cash as of 31. December 3'901'178

NET VARIATION OF CASH AND CASH EQUIVALENT 1'642'002
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Notes CRB SA, Puidoux

1. Information on the principles used in the annual statements

These financial statements have been prepared in accordance with the provisions on commercial accounting laid down in

articles 957 — 963b Swiss Code of Obligations (CO). These financial statements are the first application of the new

accounting law. The presentation of the figures for the previous year was adjusted.

The following principles were used in the financial statements :

Trade receivables

Trade receivables are valued at nominal value and converted into Swiss Franc at closing rates fixed by the group.
A provision for bad debts is calculated following the rules determined by law :

5% for swiss customers, 10% for foreign customers and 100% for known risks.

Inventories

Inventories are valued at purchase price.

The purchase price of the goods are determined by the tracking method of inventories at weighted average cost.

The actual cost of good is determined by the tracking method of inventories at standard cost.

Upon delivery of goods, benefits realization occurs during the transfer to the buyer of the profits and

risks related to the ownership thereof. The transfer of benefit and risk is determined by international

trade clauses underlying the operation (Incoterms).

A provision for inventory writedowns is calculated following the rules determined by law : 1/3 of the inventory.

Shareholding

Shareholdings are valued at acquisition cost.

Tangible and Intangible assets :

Tangible and intangible assets are amortized indirectly. Depreciation is calculated using the declining balance method.

Possible immediate depreciation are made within the tax limits allowed by decision of the Board.

2. Information and comments on specific positions of the balance sheet and P&L 31.12.2015 31.12.2014

a. Trade receivables

CHF CHF

from third parties 5'641'033 8'223'582

from group companies and shareholders 1'271754 566'657

Correction value -627'879 -782'666

b.

Total of trade receivables

Other short-term receivables

6284408 8'007'573

from third parties 544'463 732'857

from participations 195'031

c.

Total of other short-term receivables

Accrued income and prepaid expenses

739'494 732'857

from third parties 419'120 593'135

from group companies and shareholders 229'996 164'631

d.

Total of other short-term receivables

Trade payables

649'116 757'766

to third parties 1'933'703 2'183'935

to group companies and shareholders 805'172 2'200'286

e.

Total of trade payables

Non-current liabilities bearing interests

2'738'875 4384220

to third parties 8707'336 3'470'000

to group companies and shareholders 2'000'000 7'500'000

f.

Total of noncurrent liabilities bearing interests

Other non-current liabilities

10207336 10'970'000

to group companies and shareholders 100'000 100'000

Total of other non-current liabilities 100'000 100'000
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Notes CRB SA, Puidoux

4. Shares and interetes in other companies

31.12.2015 31.12.2014

Company, legal form and registered office Share Share Share Share

capital of voting rights capital of voting rights

Vitalab SRL, Milano EUR 805'260 60% EUR 705'333 60%

Share capital directly hold by CRB SA (60%): EUR 483'260 EUR 423'200

CRB Benelux BV, Maastrischt EUR 18'000 100% EUR 18'000 100%

Share capital directly hold by CRB SA (100%) : EUR 18'000 EUR 18'000

5. Total amount of guarantees provided to third parties 31.12.2015 31.12.2014

CHF CHF

Guarantee in favor of the Federal Customs Administration 40'800 40'800

Rental guarantee in favor of Four Ever Immobilier SA 80'000 80'000

6. Total assets pledged as collateral for business debts or subject to reservation of title

Mortgage notes in 1st row pledged at UBS 3'530'000 3'530'000

Mortgage notes in 1st row pledged at BCV 2'590'000 2'590'000

Mortgage notes in 1st row pledged at BCV 5'500'000

Book value of assets subject to a mortgage 10'628'394 10'683'660

7. Financial commitments and leases

Rentals 539'992 793'624

Leases 38'045

CRB SA is entered as additional guarantor in the credit facilities of EUR 80'000'000.-

agreed between Intercos Spa as original borrower an guarantor, Intercos Europe Spa

as original borrower and guarantor, Banca IMI Spa as Arranger, Agent, Security and

original lender, and Banca Unicredit Spa as arranger and original lender.

8. Explanation of extraordinary cost / income

Provision for extraordinary bonus -193'000

Total of extraordinary cost -193'000

Adjustment of shareholding Vitalab 64'800

Total of extraordinary income 64'800

Total income resulting from extraordinary income and cost -128'200

9. Maturity of long-term interest-bearing debts

Expiring within 1 to 5 years 4'574'776 8'600'000

Expiring within more than 5 years 5'632'560 2'370'000

Total of long-term interest-bearing debts 10'207'336 10'970'000

10. Fees paid to the auditors

Fees for auditing services 36'000 32'000

Fees for other services

12. Significant events after balance sheet date

All material elements known at the closing of accounts were considered. At the date of preparation of these financial statements,

no new event that could affect the financial position of the company has occurred.
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Proposal of the Board regarding the use of earnings CRB SA, Puidoux

Title 2015 2014

At the disposal of the general meeting:

Retained earnings 4'978'262 3'273'638

Profit of the year 5'635'993 5'904'624

Available earnings 10'614'256 9'178'262

Proposal of the Board:

Available earnings 10'614'256 9'178'262

./. Dividends payables -5'600'000 -4'200'000

Solde à reporter 5'014'256 4'978'262

The general reserve has reached 50% of the share capital. No additional attribution is required.
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