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AUDITORS’ REPORT IN ACCORDANCE WITH ARTICLE 14 OF LEGISLATIVE DECREE
NO. 39 OF 27 JANUARY 2010

To the shareholder of
Intercos Europe SpA

1. We have audited the separate financial statements of Intercos Europe SpA as of 31 December
2012 which comprise the statement of financial position, separate income statement,
statement of comprehensive income, statement of changes in equity, statement of cash flows
and related notes. The directors of Intercos Europe SpA are responsible for the preparation of
these financial statements in compliance with the International Financial Reporting Standards
as adopted by the European Union. Our responsibility is to express an opinion on these
separate financial statements based on our audit.

2. We conducted our audit in accordance with the auditing standards and criteria recommended
by Consob, the Italian Commission for listed Companies and the Stock Exchange. Those
standards and criteria require that we plan and perform the audit to obtain the necessary
assurance about whether the separate financial statements are free of material misstatement
and, taken as a whole, are presented fairly. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by the
directors. We believe that our audit provides a reasonable basis for our opinion.

The separate financial statements present, for comparative purposes, the financial statements
of the previous year prepared applying the same accounting principles. Furthermore, the
disclosure note nr. 6 discloses the effects of the transition to the International Financial
Reporting Standards as adopted by the European Union. The disclosure reported in the above
mentioned note has been analyzed by us for the purpose of issuing an opinion on the separate
financial statements as of 31 December 2012.

3. In our opinion, the separate financial statements of Intercos Europe SpA as of 31 December
2012 comply with the International Financial Reporting Standards as adopted by the
European Union; accordingly, they have been prepared clearly and give a true and fair view of
the financial position, result of operations and cash flows of Intercos Europe SpA for the
period then ended.
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 (Amounts in thousands of euros) 

AREA 2012 2011 

     ITALY 20,795 13% 26,666 32% 

U.S.A. 61,312 37% 26,908 32% 

FRANCE 42,227 26% 12,028 14% 

EMEA (excluding France) 36,402 22% 16,944 20% 

ASIA 4,283 3% 1,051 1% 

     TOTAL 165,019 100.00% 83,597 100.00% 

 
N.B. EMEA = Europe, Middle East and Africa.  

 
Purchases of services and leases and rents stand at Euros 63,197 thousand for the year (compared to 

Euros 40,121 thousand in 2011) and are 38.3% as a percentage of sales; such percentage is considerably 

lower than the 49.9% last year. 
 

Employee benefit expenses in 2012 are Euros 35,540 thousand, of which Euros 5,724 thousand relates to 
temp work, and are 21.5% as a percentage of sales. The substantial percentage improvement from 27.8% 

last year is due to the improved corporate structure following the reorganization which took place on October 

1, 2011. 
 

Operating profit before depreciation, amortization, impairment reversals (losses) and 
nonrecurring expenses is Euros 19,014 thousand. The margin is 11.5%, thus confirming the decision 

taken by Intercos Europe to consolidate European manufacturing and sales operations in order to take 

advantage of possible synergies. 
 

From a financial standpoint, net debt with third parties at December 31, 2012 totals Euros 32,520 
thousand, highlighting a significant improvement over the balance at December 31, 2011 thanks to positive 

cash flows generated. 
 

Net working capital at the end of the year is Euros 12,036 thousand, and 7.3% as a percentage of 

revenues. This is a significant improvement over the prior year owing to more effective management of trade 
receivables and payables which led to a benefit, respectively, of Euros 11,427 thousand and Euros 3,697 

thousand. Inventories instead increased by Euros 4,588 thousand. 
 

  2012 2011 

Inventories 36,622 32,034 

Trade receivables 31,318 42,745 

Other current assets 2,796 3,798 

 
70,736 78,577 

Trade payables (53,428) (49,731) 

Other current payables (5,272) (3,843) 

 
(58,700) (53,574) 

NET WORKING CAPITAL 12,036 25,003 

As a % of Revenues 7.3% 30% 
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Reclassified Operational Statement of Financial Position 
 

  2012 2011   2012 2011 

Operating net invested capital 

  
Net capital 17,535 10,479 

   

  
  Fixed assets 40,519 40,688   
  Net working capital 12,036 25,003   
  Provisions (203) (100)   
  Employee benefit obligations (5,106) (4,606)   
  

   

  
  Total 47,246 60,985   
  

   

  
  

Non-operating net invested capital 

  

Financial liabilities 

medium/long-term 35,127 35,200 

   
  

  Financial assets 0 0   
  Liquidity 16,902 3,286   
  Non-operating provisions (taxes) 2,809 6,129   

  

   

  
  

Total 19,711 9,415 

Financial liabilities 

short-term 14,295 24,721 

Total invested capital 66,957 70,400 Total capital financed 66,957 70,400 
 

Fixed assets:  (+) property, plant and equipment, intangible assets and financial assets (+) goodwill (+) other non-current assets  

Net working capital: (+) inventories, (+) trade receivables, (+) other current assets, (-) trade payables, (-) other payables 

Provisions: (-) provisions  

Employee benefit obligations:  (-) employee benefit obligations 

Financial assets: (+) other non-current financial assets (+) loans receivable 
Liquidity: (+) cash and cash equivalents 

Non-operating provisions (taxes): (+) deferred tax assets (-) deferred tax liabilities 

Net capital: (+) equity  

Financial liabilities medium/long-term: (+) borrowings from banks and other lenders 

Financial liabilities short-term: (+) borrowings from banks and other lenders, current 

 
Some important profit and financial and balance sheet ratios compared to the prior year are listed below: 

 
 

Profit and financial ratios 2012 2011 
EBIT (Operating profit)/000 13,580 (19,158) 
EBITDA (Operating profit (loss) before depreciation, 

amortization, impairment reversals (losses) and 
nonrecurring expenses)/000 

19,014 (4,742) 

EBITDA margin % EBITDA/Revenues 11.50% (5.67%) 

Finance exp. ratio Finance expenses/Revenues 1.90% 1.90% 

 

Further information is provided in the Notes. 

 
Capital expenditures in property, plant and equipment and intangible assets 

 

Capital expenditures in property, plant and equipment in 2012 amounted to Euros 5,014 thousand 
and mainly referred to production plant and machinery, equipment and molds. 

 
Capital expenditures in intangible assets in 2012 primarily relate to software development and totaled 

Euros 2 thousand. 
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Statement of Financial Position at December 31, 2012 and December 31, 2011 

 

                              At December 31, 

 (in euros) 2012 2011 

 ASSETS   

 NON-CURRENT ASSETS   

7 Property, plant and equipment 16,976,639 17,280,661  

8 Intangible assets 147,115 329,057  

9 Goodwill 20,300,000 20,300,000  

10 Investments in subsidiaries 0 2,738,082  

    

11 Deferred tax assets 3,400,180 7,049,692  

12 Other non-current receivables 3,094,929 42,816  

    

 Non-current assets 43,918,863 47,740,308 

 CURRENT ASSETS   

13 Inventories 36,622,416 32,033,722 

14 Trade receivables 31,317,923 42,744,889 

15 Taxes receivable 1,054,373 3,592,874 

16 Other current assets 1,741,655 204,545 

    

17 Cash and cash equivalents 16,901,564 3,286,076 

 Current assets 87,637,931 81,862,105 

 TOTAL ASSETS 131,556,994 129,602.413 
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 Other Comprehensive Income  Statement  for the Year ended December 31, 2012 and December 31, 2011 

 

                        Year ended December 31, 

  (in euros) 2012 2011 

    

27 Revenues 165,018,643 83,596,860 

28 Other income 4,102,254 2,392,395 

29 Purchases of raw materials, semifinished products and consumables                                  (54,731,898)     (26,878,465) 

30 
Change in inventories of raw materials, semifinished and 
finished products 4,588,695 1,304,894 

31 Purchases of services and leases and rents (63,197,455) (40,121,180) 

32 Employee benefit expenses (35,539,503) (23,395,685) 

     33 Accruals (130,000) 0 

34 Other operating expenses (1,095,994) (1,641,683) 

        

  

Operating profit (loss) before depreciation, 
amortization, impairment reversals (losses) and 
nonrecurring expenses 19,014,742 (4,742,864) 

    

35 Depreciation, amortization and impairment reversals (losses) (5,434,612) (3,845,801) 

 Nonrecurring expenses 0 (10,569,819) 

  Operating profit (loss) 13,580,130 (19,158,484) 

    

36 Finance income 41,672 135,579 

37 Finance expenses (3,149,177) (1,595,717) 

38 Income taxes (2,966,699) 5,452,176 

       

  Profit (loss) for the year  7,505,926 (15,166,446) 

          
39 

 
Remeasurements of employee defined benefit plan  (450,370) 133,986 

 Total Other components of comprehensive income (450,370) 133,986 

      

  Total comprehensive income (loss) for the year  7,055,556 (15,032,459) 
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Statement of Cash Flows for the Years ended December 31, 2012 and December 31, 2011 

 

            Year ended December 31,   

 (in thousands of euros)  2012  2011   

        

Cash and cash equivalents at beginning of the year   3,286   2  

        

Cash flows from operating activities     

Profit (Loss) for the year  7,506  (16,859)   

Depreciation, amortization and impairment reversals/losses   5,435  5,436   

Extraordinary expenses  0  10,570   

Impairment of investments  0     

Net change in employee severance indemnities  500  (443)   

Change in provisions  103  (107)   

Change in deferred income taxes  3,319  (116)   

(Gains) losses on disposal of fixed assets  (12)  (50)   

Change in working capital:       

Inventories  (4,589)  (1,891)   

Trade receivables  11,404  23,396   

Other assets  (2,051)  (7,152)   

Trade payables  3,696  (15,512)   

Other liabilities  1,429  6,812   

        

Total   26,741   4,084   

        

Cash flows used in investing activities       

Acquisitions of:       

. Intangible assets  (2)  (437)   

. Property, plant and equipment  (4,912)  (2,802)   

. Investments  2,738     

Total investments in intangible assets, property, plant and 

equipment and equity investments  (2,176)  (3,239)   

        

Total   (2,176)   (3,239)   

        

Cash flows from (used in) financing activities       

Change in share capital and reserves  (450)  0   

Change in bank borrowings  (19,704)  3,919   

Change in receivables       

Change in financial payables  9,204  (2,925)   

        

Total   (10,949)   994   

        

Cash flows during the year  13,616  1,839   

        

      

Cash and banks from merger  -  1,450   

        

Cash and cash equivalents at end of the year   16,902   3,289   
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As stated, the financial information has been prepared in accordance with IFRS adopted by the European Union. 

The financial statements have been prepared under the historical cost convention except as specifically described in 

the following notes, in which case, fair value was used. 

 

The financial statements are prepared under the going concern assumption. 

 

The most significant accounting policies adopted are described below. The accounting polices described have been 

applied on a basis consistent to all the periods presented. 

These financial statements will be submitted for the approval of the shareholders’ meeting which is authorized to 

make changes, if any, to the financial statements, where necessary. 

 

Property, plant and equipment 

 

Property, plant and equipment is stated at purchase or production cost less accumulated depreciation and 

impairment losses, if any. Purchase cost includes all directly attributable costs necessary to make the asset ready for 

use and any expenses for decommissioning and restoration that will be incurred as a result of contractual 

obligations that require the assets to be restored to their original condition. 

Any borrowing costs incurred for the acquisition, production or construction of property, plant and equipment are 

capitalized to the relative asset up to the time such asset is ready for use.  Ordinary and/or cyclical maintenance and 

repairs are charged directly to the income statement in the year in which they are incurred. Costs for the expansion, 

refurbishment or betterment of structural elements owned or leased are capitalized solely to the extent that they 

meet the requisites for being classified separately as assets or part of an asset under the component approach. 

Likewise, the replacement costs of identifiable components of complex assets are charged to assets and depreciated 

over their estimated useful lives; the remaining carrying amount of the component being replaced is charged to the 

income statement. 

 

Spare parts of significant amount are capitalized and depreciated over the estimated useful life of the asset to which 

they refer. 

 

The carrying amount of property, plant and equipment is adjusted by systematic depreciation, calculated on a 

straight-line basis from the date the asset is available and ready for use, over the estimated useful life of the asset.  

In particular, depreciation is recognized starting from the month in which the asset is available for use or is 

potentially able to provide the economic benefits associated with it and is charged on a monthly basis on a straight-

line basis at rates designed to write off the assets up to the end of their useful life or, for disposals, up to the last 

month of utilization. 

 

The annual percentage depreciation rates representing the estimated useful lives of property, plant and equipment 

are as follows: 

 

 

Description Rates 

 
Land and Buildings 

4%/5.5% 

  
Plant  

o        Generic  10.00% 

o        Specific 12.00% 
o        Water purification plant 15.00% 

  
 Machinery 12%/12.5% 
  
Industrial equipment  

o        Laboratory, workshop, molds 40.00% 
o        Light constructions 10.00% 

  
Other assets  
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o        Office furniture and fixtures 12.00% 
o        Electronic machines 20.00% 
o        Internal transportation equipment 20.00% 
o        Motor vehicles and transportation equipment 25.00% 

 

 

 

The useful life of property, plant and equipment and the residual amount is reviewed and updated, where 

applicable, at the end of every year. 

 

Whenever the depreciable asset is composed of distinctly identifiable elements whose useful life differs 

significantly from the other parts that compose the asset, depreciation is taken separately for each of the parts that 

compose the asset in accordance with the component approach.  

 

The depreciation period referring to costs for the expansion, upgrading or improvement of the structural elements 

used by third parties corresponds to the lower of the remaining estimated useful life of the property, plant and 

equipment and the remaining term of the lease contract. 

 

Gains and losses on the sale or disposal of property, plant and equipment are calculated as the difference between 

the proceeds from the sale and the net carrying amount of the assets sold or disposed of and are recognized in the 

income statement in the year to which they refer. 

 

Leasehold improvements are classified in property, plant and equipment, consistently with the nature of the cost 

incurred. The depreciation period corresponds to the lower of the remaining estimated useful life of the property, 

plant and equipment and the remaining term of the lease contract.  

 

Land is not depreciated and is measured at cost net of accumulated impairment losses. 

 

Gains and losses on the sale or disposal of property, plant and equipment are calculated as the difference between 

the proceeds from the sale and the net carrying amount of the assets sold or disposed of. 

 

Leased assets 

 

Assets owned under finance lease contracts in which substantially all the risks and rewards of ownership are 

transferred to the Company are recognized as property, plant and equipment at fair value or, if lower, at the present 

value of the minimum lease payments. The corresponding liability payable to the lessor is shown in the financial 

statements under borrowings.  The assets are depreciated according to the policies and rates indicated for property, 

plant and equipment unless the term of the lease contract is shorter than the useful life represented by these rates 

and reasonable certainty of transferring ownership of the leased asset at the natural expiration of the contract is not 

assured. In that case, the depreciation period is represented by the term of the lease contract. The lease payment is 

divided into its components of finance expense, recognized in the income statement, and the repayment of 

principal, recorded as a reduction of the financial liability. 

 

Leases in which the lessor retains substantially all the risks and rewards of ownership associated with ownership of 

the assets are classified as operating leases. Payments made under operating leases are recognized in the income 

statement on a straight-line basis over the term of the lease contract. 

 

Intangible assets 

 

Intangible assets are identifiable non-monetary assets without physical substance able to produce future economic 

benefits. Such assets are recorded at the cost of purchase and/or production, including incidental expenses directly 

attributable to the preparation of the asset for its intended use, net of accumulated amortization, and any 

impairment losses. Any borrowing costs arising during and for the development of intangible assets are expensed in 

the income statement.  Amortization starts when the asset is available for use and is charged on a straight-line basis 

over the remaining period of possible utilization, intended as the estimated useful life.  
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Cash and cash equivalents include bank deposits, postal deposits, cash and valuables in cash. They are stated at 

nominal value. 

 

Provisions 

 

Provisions include accruals for present legal or constructive obligations as a result of past events for which it is 

more likely than not that an outflow of resources will be required to settle the obligation and the amount can be 

reliably estimated. The accrual is measured using the best possible estimate of the amount that the Company would 

be expected to pay to extinguish the obligation. Where the effect of the time value of money is material and the 

dates of payment can be reliably estimated, the accrual is measured at present value. The rate used to determine the 

present value of the liability reflects fair value and includes the additional effects relating to the specific risk that 

can be associated with each liability. The change in the amount of the provision connected with the passage of time 

is recognized in the income statement in “Finance expenses”. 

 

Risks associated with liabilities that are only considered possible are disclosed under Guarantees and other 

commitments. 

 

Employee benefit obligations 

 

Defined benefit pension plans, which also included until December 31, 2006 the employee severance indemnities 

due to Italian employees as set forth in article 2120 of the Italian Civil Code, are based on the working life and the 

compensation received by the employee over a predetermined service period. In particular, the liability relating to 

employee severance indemnities is recognized in the financial statements based on actuarial calculations since it 

qualifies as an employee benefit due on the basis of a defined benefit plan. Recognition of a defined benefit plan in 

the financial statements requires actuarial techniques to estimate the amount of benefits accruing to employees in 

exchange for work performed during the current and prior years and the discounting of such benefits in order to 

determine the present value of the Company’s commitments. The determination of the present value of such 

commitments is calculated using the Projected Unit Credit Method. This method, which is one of the actuarial 

techniques used for calculating accrued benefits, considers each active service period by the employee in the 

company as an additional unit which gives the right to benefits: the actuarial liability must therefore be quantified 

on the basis of only the service life accrued at the date of measurement; therefore, the total liability is normally 

recalculated on the basis of the ratio of the number of years of service accrued at the measurement date to the total 

estimated service life that will be reached at the time of settlement. Furthermore, this method calls for considering 

future increases in compensation, for whatever reasons (inflation, career, contract renewals, etc.) up until the time 

of termination of employment. 

 

The cost accrued during the year for defined benefit plans and recognized in the income statement under employee 

benefit expenses is equal to the sum of the average present value of the defined benefits accrued by active 

employees for the work performed during the year and the annual interest accrued on the present value of the 

Company’s commitments at the beginning of the year, calculated using the discount rate of future cash outflows 

adopted for the estimate of the liability at the end of the preceding year. 

 

Remeasurements of employee defined benefit plan comprise actuarial gains and losses expressing the effects of 

differences arising from experience adjustments and changes in actuarial assumptions. Such actuarial gains and 

losses are recorded in the statement of comprehensive income. 

 

Following the Reform of Supplementary Pension Benefits, as amended by the Budget Law 2007 and subsequent 

decrees and regulations issued during the early months of 2007, employee severance indemnities that accrue 

starting from the date of January 1, 2007 are assigned to pension funds or to a treasury fund managed by INPS or, 

in the case of companies with less than 50 employees, may be retained in the company and calculated similarly to 

the method used in past years. Employees have the right to choose the destination of their employee severance 

indemnities up to June 30, 2007.  

 



17 

 

To this end, account was taken of the effect of the new provisions and only the liability relating to employee 

severance indemnities that is retained in the company is measured in accordance with IAS 19, since the amount of 

employee severance indemnities accruing from 2007 is assigned to alternative forms of pension or paid into a 

treasury fund managed by INPS, according to the choice of destination made by each single employee. 

 

Consequently, the portion of employee severance indemnities accruing and assigned to pension funds or to the 

INPS-managed fund is classified as a defined contribution plan since the company’s obligation is only represented 

by the payment of contributions to the pension fund or to INPS. The liability for severance indemnities previously 

accrued continues to be considered a defined benefit plan and is measured on the basis of actuarial assumptions. 

 

Translation of foreign currency balances and transactions 

 

Transactions in foreign currency are translated to euros using the exchange rate in effect at the dates of the relative 

transactions. Foreign exchange gains and losses realized on the receipt or the payment of the above transactions and 

the translation of monetary asset and liability balances denominated in foreign currencies are recognized in the 

income statement. 

 

Revenue recognition 

 

Revenues are recognized net of returns, discounts, allowances, rebates, taxes and directly related promotional 

contributions.  Revenues are recognized upon delivery of the goods to the final customer when all the risks and 

rewards of ownership are transferred. 

 

Sales of products 

Revenues from the sale of products are recorded when all the following conditions are met: 

  the seller has transferred to the buyer the significant risks and rewards of ownership; 

  the seller retains neither continuing managerial involvement to the degree usually associated with ownership 

nor effective control over the goods sold; 

  the amount of revenues can be determined with reliability; 

  it is probable that the economic benefits associated with the transaction will flow to the seller; 

  the costs incurred or to be incurred in respect of the transaction can be measured reliably. 

In cases in which the nature or degree of involvement of the seller is such that the risks and rewards are not in fact 

transferred, the time of recognition is deferred until the date in which the transfer can be considered to have taken 

place. 

 

Performance of services  

Revenues from services are recorded only when the results of the transaction can be estimated reliably, with 

reference to the stage of completion of the transaction and the reference date of the financial statements. 

The results of a transaction can be estimated reliably when all the following conditions are met: 

 the amount of revenues can be determined with reliability; 

 it is probable that any future economic benefit associated with the item of revenue will flow to the entity; 

 the stage of completion at the balance sheet date can be measured reliably; 

 the costs incurred, or to be incurred, in respect of the transaction can be measured reliably. 

 

Finance expenses 

 

Finance expenses are recorded as expenses in the year incurred. They include interest on bank overdrafts and loans, 

finance expenses on finance leases, actuarial losses and finance expenses on the actuarial valuation of employee 

severance indemnities. 

 

Income taxes 

 

Current income taxes are determined on the basis of a realistic estimate of the tax expense to be paid under the 

existing tax laws. 
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INTERCOS S.p.A. - IFRS FINANCIAL STATEMENTS AT DECEMBER 31, 2011 

STATEMENT OF FINANCIAL POSITION 

 

ASSETS IFRS 

  12/31/2011 

NON-CURRENT ASSETS   

Property, plant and equipment 41,456 

Intangible assets 11,203 

Goodwill 33,653 

Investments in subsidiaries 71,988 

Deferred tax assets 11,676 

Other non-current receivables  4,124 

TOTAL NON-CURRENT ASSETS 174,100 

CURRENT ASSETS  

Trade receivables 25,598 

Taxes receivable 6,696 

Other current assets 1,541 

Loans receivable from Group companies – short-term 31,604 

Cash and banks 10,989 

TOTAL CURRENT ASSETS 76,428 

TOTAL ASSETS 250,528 

 

 

 

 

INTERCOS S.p.A. - IFRS FINANCIAL STATEMENTS AT DECEMBER 31, 2011 

STATEMENT OF FINANCIAL POSITION 

 

EQUITY AND LIABILITIES IFRS 

  12/31/2011 

EQUITY   

Share capital 10,710 

Legal reserve 0 

Other reserves 62,396 

Retained earnings (Accumulated losses) (18,279) 

TOTAL EQUITY 54,827 

NON-CURRENT LIABILITIES  

Borrowings from banks and other lenders 138,101 

Other financial liabilities 2,520 

Loans payable to Group companies – medium/long-term 650 

Provisions 300 

Deferred tax liabilities 8,701 

Employee benefit obligations 1,335 

TOTAL NON-CURRENT LIABILITIES 151,607 

CURRENT LIABILITIES  

Borrowings from banks and other lenders 29,496 

Loans payable to Group companies – short-term 125 

Other financial liabilities 1,589 

Trade payables 6,960 

Other payables 5,924 

TOTAL CURRENT LIABILITIES 44,094 

TOTAL EQUITY AND LIABILITIES 250,528 

  

 

INTERCOS S.p.A. - IFRS FINANCIAL STATEMENTS AT DECEMBER 31, 2011 
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INCOME STATEMENT 

  IFRS 

  2011 

Revenues 16,265 

Other income 1,496 

Purchases of raw materials, semifinished products and consumables (687) 

Purchases of services and leases and rents (5,236) 

Employee benefit expenses (13,804) 

Accruals (300) 

Other operating expenses (1,961) 

Operating profit before depreciation, amortization, impairment reversals (losses)  

and nonrecurring expenses 

 

(4,227) 

Depreciation, amortization and impairment reversals (losses) (8,328) 

Nonrecurring operating income (expenses) 0 

Operating loss (12,555) 

Finance income 9,427 

Finance expenses (10,034) 

Income taxes (964) 

LOSS FOR THE YEAR FROM CONTINUING OPERATIONS (14,126) 

Profit for the year from discontinued operations 15,091 

PROFIT FOR THE YEAR 965 

 

4. RISK MANAGEMENT 

 

Financial risk management is an integral part of the management of the assets of Intercos Europe S.p.A. 

Intercos Europe S.p.A.’s activities are exposed to various types of risks: market risk (including exchange rate risk 

and interest rate risk), credit risk and liquidity risk. Intercos Europe S.p.A.’s risk management strategy is focused 

on the unpredictability of the markets and aimed at minimizing potential negative effects on earnings. Certain types 

of risk are mitigated using derivative financial instruments. 

 

The coordination and monitoring of major financial risks is centralized with management. The risk management 

policies are approved, in concert with the board, by the Finance, Administration and Control Function, which 

provides written policies for the management of the above risks and the use of suitable financial instruments. 

 

Types of risks 

 

Market risk  

 

In the sensitivity analyses performed and described below, the effect on profit and equity was calculated without 

considering the tax effect. 

 
Exchange rate risk 

 
Intercos Europe S.p.A. operates internationally and is exposed to foreign exchange risk arising from fluctuations in 

the equivalent amount of commercial and financial flows denominated in currencies other than the functional 

currency. 

 

Intercos Europe S.p.A.’s exposure is mainly focused on the EUR/USD exchange rate with reference to commercial 

and financial transactions entered into by the company in the North American market and vice versa. 

 

The above risk is hedged by net currency positions or by using derivative contracts.  

The following sensitivity analysis was performed which illustrates the effects on profit and equity produced by an 

increase/decrease of 7.5% in exchange rates compared to the effective exchange rates at December 31, 2012. 
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This note describes the effects of the transition to IAS/IFRS on the previously published financial statements 

(prepared in accordance with Italian GAAP) and present the reconciliations with the corresponding amounts 

restated as a result of the adoption of IAS/IFRS. 

 

The accounting policies adopted in the preparation of the opening statement of financial position at January 1, 

2011, the statement of comprehensive income for the year ended December 31, 2011 and the statement of financial 

position at December 31, 2011 drawn up in accordance with IAS/IFRS are reported in the relative part of the notes 

to the financial statements. Here, instead, a description is provided of any accounting treatments elected under the 

accounting options allowed by EU IFRS.  

 

The statements of financial position at January 1, 2011 and at December 31, 2011 have been prepared in 

accordance with IFRS 1 “First-time Adoption of International Reporting Standards” and with the IAS/IFRS 

already applicable beginning January 1, 2012. 

 

These notes present the information required by IFRS 1 and, in particular, the effects of the transition to EU IFRS 

on the statement of financial position and statement of comprehensive income of the Company. To this end the 

following have been prepared: 

 

 reconciliation between the statement of financial position of the Company at January 1, 2011 (transition date) 

and at December 31, 2011 (closing date of the most recent financial statements prepared in accordance with the 

Italian GAAP) prepared under Italian GAAP and under EU IFRS; 

 

 reconciliation between the statement of comprehensive income for the year ended 2011 prepared under Italian 

GAAP and under EU IFRS; 

 

 reconciliation between equity at January 1, 2011 and December 31, 2011 prepared under Italian GAAP and 

under EU IFRS; 

 

 notes presenting the effects of material adjustments and reclassifications in the above reconciliations due to the 

transition, with regard to both the classification of the various items of the financial statements and their 

different measurements and, therefore, the consequent effect on the financial position, earnings and cash flows; 

 

 notes presenting the effects of material adjustments made to the statement of cash flows. 

 

The statement of financial position at the EU IFRS transition date was prepared according to the following criteria:  

 recognition of all assets and liabilities that are required to be recognized by EU IFRS;  

 derecognition of assets and liabilities that do not qualify for recognition under EU IFRS; 

 application of EU IFRS measurement to all recognized assets and liabilities. 

 

Optional exemptions to the full retrospective application of EU IFRS 

 

The companies that adopt EU IFRS for the first time may elect the application of some optional exemptions from 

the full retrospective application of the same EU IFRS. 

 

Adoption of IAS/IFRS subsequent to the adoption of EU IFRS by the parent Intercos S.p.A. 

Intercos Europe S.p.A. is adopting IAS/IFRS for the first time at a date subsequent to the adoption of EU IFRS by 

its parent, Intercos S.p.A., which took place in the year ended December 31, 2005; Intercos S.p.A. prepares 

consolidated financial statements. The Company elected to measure the assets and liabilities in its individual 

financial statements at the carrying amounts which would have been recognized in the consolidated financial 

statements, at the date of transition to IAS/IFRS. 

 

Investments in subsidiaries 

 

Intercos Europe S.p.A. elected to assume as the carrying amount of its investment in Interfila Shanghai Co. Ltd. its 

carrying amount determined according to Italian GAAP at the date of transition, or deemed cost. 
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Mandatory exemptions to the full retrospective application of EU IFRS 

 

The only mandatory exemption applicable to Intercos Europe S.p.A. regards the estimates used at the date of 

transition to IFRS. Such estimates must conform to those that had been used in the preparation of the financial 

statements under Italian GAAP (after adjustments to reflect any differences in accounting policies). 

 

Other mandatory exemptions required by IFRS 1 have not been applied since the situations described do not apply 

to the Company. 

 

Statement of financial position at January 1, 2011  

 

Appendix 1 presents the reconciliation between the statement of financial position of Intercos Europe S.p.A. at 

January 1, 2011 prepared under Italian GAAP and reclassified according to the elections made by the Company for 

the EU IFRS financial statements, and the statement of financial position prepared under EU IFRS. 

 

Statement of financial position at December 31, 2011  

 

Appendix 2 presents the reconciliation between the statement of financial position of Intercos Europe S.p.A. at 

December 31, 2011 prepared under Italian GAAP, and reclassified according to the elections made by the 

Company for the EU IFRS financial statements, and the statement of financial position prepared under EU IFRS.  

 

Statement of comprehensive income for the year ended December 31, 2011 

 

Appendix 3 presents the reconciliation between the statement of comprehensive income of Intercos Europe S.p.A. 

for the year ended December 31, 2011 prepared under Italian GAAP, and reclassified according to the elections 

made by the Company for the EU IFRS financial statements, and the statement of comprehensive income prepared 

under EU IFRS. 

 

Equity at January 1, 2011 and December 31, 2011 and net comprehensive income for the year ended 

December 31, 2011 

 

Reconciliations between the equity of Intercos Europe S.p.A. at January 1, 2011 and December 31, 2011 and net 

comprehensive income for the year ended December 31, 2011 prepared under Italian GAAP and the corresponding 

equity and net comprehensive income under EU IFRS are presented below. 

 

 
 

 (in thousands of euros)  Notes 

 Equity at                       

January 1, 

2011 

 Interfila S.r.l. 

merger 

 Intercos S.p.A. 

business segment 

contribution 

 Net profit (loss)          

Year ended 

December 31, 2011 

 Other 

components of 

comprehensive 

income 

 Equity at                      

December 31, 

2011 

Intercos Europe S.r.l. (formerly Color 

Cosmetics S.r.l.) financial statements - 

Italian GAAP 357,008 5,099,930 19,744,707 (16,858,691) -                    8,342,954

Elimination of intangible assets A (17,874) (22,272) -                           12,157 -                     (27,989)

Accounting for leases under IAS 17 B (1,301) 155,403 -                           (27,151) -                     126,951

Employee benefits IAS 19 C 99,190 123,250 -                           57,520 133,986             413,946

Application of IAS 16 D -                     (436,304) -                           20,352 -                     (415,952)

Adjustment of inventories E -                     402,373 -                           (402,373) -                     0

Elimination of goodwill amortization F -                     -                     -                           2,030,000 -                     2,030,000

Application of amortized cost method for 

measurement of financial liabilities G -                     7,740 -                           1,742 -                     9,482

Intercos Europe S.r.l. (formerly Color 

Cosmetics S.r.l.) financial statements - 

IAS/IFRS 437,023 5,330,221 19,744,707 (15,166,444) 133,986 10,479,391
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Appendix 3: Reconciliation between the statement of comprehensive income of Intercos Europe S.p.A. for the year ended December 31, 2011 of prepared 

under Italian GAAP and reclassified according to the elections made by the Company for the EU IFRS financial statements and the statement of 

comprehensive income prepared under EU IFRS 

 
 

IAS/IFRS reclassifications

(in euros) 

Income statement 

ITALIAN GAAP                     

Year ended 

December 31, 2011

A) Elimination of 

intangible assets

B) Accounting for 

leases under IAS 

17

C) Employee 

benefits IAS 19

D) Application of 

IAS 16

E) Adjustment of 

inventories

F) Elimination of 

goodwill 

amortization

G) Application of 

amortized cost 

method

A) Reclassification of 

leasehold improvements

Statement of 

comprehensive 

income IAS/IFRS                     

Year ended 

December 31, 2011

Revenues 83,596,860 83,596,860

Capitalized internal construction costs 0 0

Other income 2,392,395 2,392,395

Purchases of raw materials, semifinished 

products and consumables (26,878,465) (26,878,465)

Change in inventories of raw materials, 

semifinished and finished products 1,891,444 (586,550) 1,304,894

Purchases of services and leases and rents (40,189,469) 68,289 (40,121,180)

Employee benefit expenses (23,551,406) 155,721 (23,395,685)

Accruals 0 0

Other operating expenses (1,641,683) (1,641,683)

Operating profit (loss) before 

depreciation, amortization. Impairment 

reversals (losses) and nonrecurring 

expenses (4,380,324) 0 68,289 155,721 0 (586,550) 0 0 0 (4,742,864)

Depreciation, amortization and impairment 

reversals (losses) (5,817,098) 17,721 (106,092) 29,668 2,030,000 (3,845,801)

Valuation adjustments to financial assets 0 0

Nonrecurring income (expenses) (10,569,819) (10,569,819)

Operating profit (loss) (20,767,240) 17,721 (37,803) 155,721 29,668 (586,550) 2,030,000 0 0 (19,158,483)

Finance income 135,579 135,579

Finance expenses (1,519,961) (1,776) (76,383) 2,403 0 (1,595,717)

Income taxes 5,292,931 (5,564) 12,428 (21,818) (9,316) 184,177 (661) 5,452,176

PROFIT (LOSS) FOR THE YEAR (16,858,691) 12,157 (27,151) 57,520 20,352 (402,373) 2,030,000 1,742 0 0 (15,166,444)

Other components of comprehensive 

income

Remeasurements of employee defined 

benefit plan 133,986 133,986

Total Other components of comprehensive 

income 0 0 0 133,986 0 0 0 0 0 133,986

Total comprehensive income (loss) for the 

year (16,858,691) 12,157 (27,151) 191,506 20,352 (402,373) 2,030,000 1,742 0 (15,032,459)

IAS/IFRS adjustments
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7.1 Leases 

 

Assets acquired under finance lease contracts arranged by Intercos Europe S.p.A. are included in the 

respective categories of property, plant and equipment. The following table gives the details of these assets, 

mainly referring to motor vehicles, and the comparison with December 31, 2011: 

 

 
Capitalized 

cost 

At  
December 31, 

2011 
Accumulated 
depreciation 

 Net 
amount  

 Capitalized 
cost 

At  
December 31, 

2012 
Accumulated 
depreciation 

 Net 
amount 

       

Other assets 867 (685) 182 867 (781) 86 

       

TOTAL 867 (685) 182 867 (781) 86 

 

IAS 17, paragraph 31, requires disclosure about the depreciable amount of leased assets, which amounts to 

Euros 86 thousand, and that there are no future lease installments due for leases at the end of the year. 

Potential lease installments recorded as expenses during the year total Euros 106 thousand. 

 

8. Intangible assets 

 

Movements in “Intangible assets” in 2012 are as follows: 

 

 

At  
January 1, 

2012 Increases  Writedowns  Reclassifications  Amortization 

 At 
December 31, 

2012 

       
Research and 
development costs 171 - - 11 (141) 41 
Patent and software 
rights 155 - - - (52) 103 

Concessions and licenses  2 2 - - (2) 2 

Other intangible assets 1 - - - - 1 

TOTAL 329 2 - 11 (149) 147 

 

Research and development mainly refer to projects realized during the years 2008/2009 and related to 

product innovation which was given multi-year recognition because of the exceptional nature of the content 

developed. 

“Patent and software rights” include investments for the development and upgrade of the corporate 

information system. 

“Other intangible assets” comprise a reclassification of “Leasehold improvements” to plant under property, 

plant and equipment as a result of the transition to IAS/IFRS in these financial statements. 

 

9. Goodwill  

 

Movements in” Goodwill” are as follows: 

 At January 1, 2012 
 

Changes during the year At December 31, 2012 

    

Goodwill 20,300              -- 20,300 

 
Goodwill is tested annually for impairment. 

Consistently with the year ended December 31, 2012, for purposes of impairment testing, goodwill was 

allocated to the Color CGU for Euros 19,488 thousand and the Cosmetic Pencil CGU for Euros 812 

thousand. 
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The impairment test was developed on the basis of the plan drawn up by company management. In 

particular, management used the 2012 economic budget prepared by the Group at the end of 2012, approved 

by the board of directors on March 10, 2013, and the net assets development plan 2014 with the 2010-2014 

economic, financial position and cash flows plan approved on June 4, 2010, adjusted to take into account the 

economic and financial effects of not having implemented a capital expenditures program initially included 

in the above plan and future years’ growth. 

The impairment test was conducted by comparing the total carrying amount of goodwill and the aggregate 

net assets able to independently produce cash flows (CGU), to which goodwill can reasonably be allocated, 

with the higher of the value in use of the CGU and the recoverable amount through sale. In particular, the 

value in use was determined using the discounted cash flow method by discounting to present value the 

operating flows from the economic and financial projections relative to a maximum period of three years 

based on assumptions included in the plan officially approved by management. The valuation model 

determines the value in use as the sum of operating cash flows (defined as the gross operating margin net of 

implicit income tax on operating profit, in addition to changes in net working capital, changes in employee 

severance indemnities and acquisitions and sales of fixed assets) for each year of the plan. The cash flows 

were discounted at a WACC rate of 8.2% (Color CGU) and 8.41% (Cosmetic Pencil CGU). The terminal 

value was determined by applying a perpetual growth factor that basically represents the expected inflation 

rate of 2% to the operating cash flows for the last year of the normalized plan. 

 

As at December 31, 2012, there were no impairment losses arising on recorded goodwill resulting from the 

impairment tests conducted since the value in use determined for each CGU identified was higher than the 

relative carrying amount. 

 

10. Investments in subsidiaries 

 

Movements in “Investments in subsidiaries” are as follows: 

 

  At December 31, 2012 

    

Beginning balance   2,738 

Disposals (2,738) 

Writedowns 0 

Contribution 0 
   

Total       0 

 

 

Following the resolution passed by the board of directors on October 3, 2011, as part of the operations for the 

reorganization of the Company, during the year ended December 31, 2012 Intercos Europe finalized the sale 

of its 100% investment held in Interfila Shanghai Co. Ltd. to the parent, Intercos S.p.A., at its carrying 

amount of Euros 2.7 million. 

 

 

11. Deferred tax assets 

 

Deferred tax assets amount to Euros a 3,400 thousand at December 31, 2012, with a decrease of Euros 3,650 

thousand compared to the prior year; the rates used were 27.5% for IRES and 3.90% for IRAP. 

The following table gives the details by source of deferred tax assets at December 31, 2012 and 2011.  
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Description   12/31/2012     12/31/2011   

  Taxable Ires Irap Taxable Ires Irap 

Provision for inventory obsolescence        6,659    1,831                    -    7,804       2,146                            - 

Provision for nonrecurring inventory writedowns               -                -               -         10,570    2,907                         412    

Provision for sundry risks          203              56               -             100              27               -    

Exchange losses 998 274            -             631          174             -    

Provision for impairment of receivables - taxed 777 214            -           1,224          337             -    

Sales adjustment         128  35                        5             127  35                        5    

Building accumulated depreciation (revaluation) 3,000 825       117          3,000  825                    117    

Building accumulated depreciation (land portion) 80 22           3           76           21            3    

Maintenance expenses 15 4            -             59           17            1    

Other 45 13 1                              80            21            2    

Total 11,905 3,274  126         21,704       6,510        540    

 

At this time the Company believes that it can produce sufficient taxable income such as to recover the 

deferred tax assets recorded in the financial statements. 

 

12. Other non-current receivables 

 

 Details of Other non-current receivables at December 31, 2012 and 2011 are as follows: 

 

                      At December 31, 

  2012 2011 

   

Interest on VAT receivables 15 0 

Security deposits 22 43 

VAT receivable on refund request year 2011 3,000 0 

IRAP refund request 58 0 

     

Total 3,095 43 

 
 

“Interest on VAT receivables” refers to the interest on the 2011 VAT refund request shown under “VAT 

receivable on refund request year 2011” for Euros 3,000 thousand. 

 

“Security deposits” decreased by Euros 21 thousand due to the reimbursement of a security deposit on 

activities for the imports of goods with a specific destination, in our case, wood. 

 

 

13. Inventories 

 

Details of “Inventories” at December 31, 2012 and 2011 are as follows: 

                                           At December 31, 

  2012 2011 

    
Raw materials and consumables 14,642 16,102 
Semifinished products 15,773 12,226 
Finished products  6,207 3,706 

Total 36,622 32,034 
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The amount of inventories is influenced by the change in orders and relative deliveries at the year-end cutoff 

date. This phenomenon is also affected by the type of service called for by such sale orders, which, 

depending on the situation, are finished products in bulk, semifinished products and packaged products. 

The above balance is net of the provision for inventory writedowns, which shows the following movements 

during 2012: 

  At December 31, 2011 Accrual Utilization At December 31,  2012 

      

Provision for raw materials writedowns 2,888 1,150 (2,170) 1,868 

Provision for semifinished products writedowns  5,754 3,565 (6,268) 3,051 

Provision for finished products writedowns 2,957 999 (2,216) 1,739 

Total 11,599 5,714 (10,654) 6,658 

 

14. Trade receivables 

 

Details of “Trade receivables” at December 31, 2012 and 2011 are as follows: 

                     At December 31, 

  2012 2011 

    

Receivables from third party customers  27,514 34,168 

Receivables from Group companies 4,605 10,147 

Provision for impairment of receivables (801) (1,570) 

Total 31,318 42,745 

 

In order to provide an indication of estimated realizable value, the nominal amount of receivables is adjusted 

by the recognition of a provision for impairment, based on an analysis of the balances, whose movement 

during the year is analyzed in the following table: 

 

 

  

At December 31, 2012 

   

Beginning balance (1,570) 
Accrual  (23) 

Utilization  792 

    

Total (801) 

 

Additional details on credit risk are described in the introduction to the notes under “Risk Management” in 

the basis of presentation of the financial statements. 
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Details of medium/long-term debt outstanding at December 31, 2012 together with the relative due dates 

referring to the loan with the banking syndicate are as follows: 

  
Bank Amount Internal rate of return 

  

Intercos Europe S.p.A. Banking syndicate 35,000 4.38% Tranche D (EUR) 

Total (*)   35,000     

     

Intercos Europe S.p.A. Other lenders 127 3.75% Law 46 /82 grant 11051 /May 

Total   127     

 

(*) Debt secured by real guarantees (pledge on assets and special liens). 

 

Details of Borrowings from banks and other lenders with an indication of the relative due dates are provided 

in the following table: 

 

December 31, 2011 

  
Within 1 year 1 to 5 years Beyond 5 years 

TOTAL 

Bank overdrafts and advance accounts 18,832 0 0 0 

Payable to Banca Intesa 0 35,000   

Finance leases payables and factoring 891 35 0 0 

Debt under Law 46/Mediocredito 69 166   

Total 19,792 35,201 0 0 

 

 

December 31, 2012 

 
  

Within 1 year 1 to 5 years Beyond 5 years 
TOTAL 

Bank overdrafts and advance accounts 18 0 0 0 

Payable to Banca Intesa 0 35,000 0 0 

Finance leases payables and factoring 73 0 0 0 

Debt under Law 46/Mediocredito 71 56 0 0 

Total 162 35,056 0 0 

 

 

20. Provisions 

 

Movements in “Provisions” in 2012 were as follows: 
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  2012 2011 

Expense recoveries 1,623 1,003 

Other revenue from expenses recharged 2,034 798 

Insurance compensation 47 11 

Rent income 50 50 

Prior period income, sundry allowances 336 416 

Gain on disposal of property, plant and equipment 12 114 

Total 4,102 2,392 

 

“Expense recoveries” and “Other revenue from expenses recharged” include intercompany income for a total 

of Euros 1,343 thousand. 

 

29. Purchases of raw materials, semifinished products and consumables 

 

Details of “Purchases of raw materials, semifinished products and consumables” in 2012 and in 2011 are as 

follows: 

  

  2012 2011 

Purchase of raw materials 18,220 6,817 

Purchase of packaging materials 30,720 13,075 

Purchase of semifinished products and consumables 3,963 1,427 

Purchase of sundry materials 406 340 

Purchase of finished products 456 4,571 

Heating oil 608 328 

Stationery and forms 111 72 

Purchase of samples and sample lines 29 57 

Pilot molds 70 61 

Work clothing 149 130 

Total 54,732 26,878 

 

30. Change in inventories of raw materials, semifinished and finished products 

 

The positive change in the balance of inventories of “Raw materials, semifinished and finished products” is 

analyzed in the following table: 

 

   

  2012 2011 

Raw materials (826) 458 

Packaging materials (820) (1,312) 

Consumables (185) (161) 

Maintenance materials 0 (16) 

Semifinished products 4,278 644 

Finished products 1,771 (918) 

Total 4,588 (1,305) 
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31. Purchases of services and leases and rents 

 

Details of “Purchases of services and leases and rents” in 2012 and 2011 are as follows: 

 

   

  2012 2011 

   

Shipping on sales 1,317 600 

Shipping on purchases 2,088 898 

Other shipping 1,321 656 

Processing and packaging 24,275 18,927 

Commissions and royalties 12,000 2,654 

Sundry services from parent 8,542 8,728 

Services, logistics and warehousing 930 821 

Maintenance 2,373 1,064 

Sundry utilities 2,758 1,282 

Legal and notary fees 85 140 

Board of statutory auditors’ compensation 36 39 

Consulting fees 994 771 

Insurance 248 146 

Cleaning 728 408 

Security 469 287 

Rent expense 1,848 929 

Waste disposal 662 326 

Laboratory analyses 834 272 

Hires 463 406 

Bank/factoring commissions and fees 142 87 

Other costs 1,085 680 

Total 63,198 40,121 

 

“Commissions and royalties” and “Sundry services from parent” include charges made by Intercos S.p.A. in 

its function of providing direction and coordination as the parent under service agreements and regulating the 

method used to reallocate corporate expenses (charged for Euros 8,507 thousand) and the license agreement, 

covering the method used to reallocate license costs for the utilization of manufacturing formulae made 

available to the Company (charged for Euros 7,654 thousand). 

 

“Consulting fees” include fees for services rendered by outside personnel and highly qualified technical-

professional people and companies lending support in administration, tax, legal, IT and technical areas. 

 

“Rent expense” includes rent referring to the year relating to the production facilities at Dovera and Agrate 

Brianza, charged by Intercos S.p.A., owner of the buildings. 

 

“Other costs” comprise the following expenses: 

- employee-related for Euros 584 thousand; 

- travel for Euros 377 thousand; 

- security and surveillance for Euros 89 thousand; 

- EDP for Euros 35 thousand. 
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32. Employee benefit expenses 

 

Details of “Employee benefit expenses” in 2012 and 2011 are as follows: 

   
  2012 2011 

   

Salaries and wages 21,066 14,099 

Social security 6,951 4,744 

Defined contribution plan costs 1,343 958 

Temp work 5,724 3,277 

Board of directors’ compensation 237 231 

Coordinated and continual  and occasional collaboration work 218 87 

    

Total 35,539 23,396 

 

For a more correct representation in the financial statements, employee benefit expenses now include the 

board of directors’ compensation, coordinated and continual and occasional collaboration work and temp 

work costs. 

   

33. Accruals 

 

Accruals amount to Euros 130 thousand and were set aside in respect of “Provisions” in the liabilities to 

cover the potential risk of pending labor disputes. 

 

34. Other operating expenses 

 

Details of “Other operating expenses” in 2012 and 2011 are as follows: 

 

  

  2012 2011 

    

Promotional expenses 162 81 

Prior period expenses, sundry allowances, fines and penalties 660 1,330 

Losses on disposals of fixed assets 28 63 

Indirect taxes and duties 69 39 

Association membership dues 81 89 

Motor vehicle expenses 44 23 

Other costs 52 16 

Total 1,096 1,641 

 

“Promotional expenses” mainly refer to costs for giveaways and entertainment for Euros 159 thousand and 

advertising expenses for Euros 3 thousand. 

 

“Prior period expenses” for the most part include revisions of accruals for costs referring to the prior year. 

 

“Indirect taxes and duties” consist of the IMU property tax for Euros 29 thousand and the garbage tax, 

government concession tax, Chamber of Commerce (CCIAA) taxes and registration tax for a total of Euros 

40 thousand.  
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“Other costs” comprise expenses for certifications and revenue stamps for Euros 34 thousand, purchase of 

books and magazines for Euros 3 thousand, contributions and donations for Euros 1 thousand and other 

general expenses (Euros 14 thousand), for a total of Euros 52 thousand. 

  

35. Depreciation, amortization and impairment reversals/losses 

 

 Details of “Depreciation, amortization and impairment reversals/losses” in 2012 and 2011 are as follows: 

   
  2012  2011 

Amortization of intangible assets 196 413 

Depreciation of property, plant and equipment 5,216 2,940 

Impairment loss on property, plant and equipment 0 111 

Impairment loss on intangible assets 23 382 

Total 5,435 3,846 

 

Further details are provided in Notes 7 and 8 relating to “Property, plant and equipment” and “Intangible 

assets”. 

 

36. Finance income 

 

Details of “Finance income” in 2012 and 2011 are as follows: 

   
  2012 2011 

Interest income on ordinary bank current accounts 23             6  

Sundry interest 4               129  

Interest from the tax authorities 15               -  

Total finance income, net 42             135  

 

37. Finance expenses 

 

Details of “Finance expenses” in 2012 and 2011 are as follows: 

 

   
  2012 2011 

Interest on medium/long-term borrowings 1,176 167 
Interest on bank overdrafts 49 133 
Interest on export advances 627 450 
Interest on loan from parent 366 278 
Interest from associates - 20 
Interest on factoring transactions 70 76 
Other interest cost 321 325 

Total interest and finance expenses 2,609 1,449 

 
   
Foreign exchange losses 1,628 1,601 
Foreign exchange gains (1,088) (1,454) 

Net foreign exchange losses 540 147 

   
Total interest and net finance expenses 3,149 1,596 

 

“Other interest cost” includes the financial component of the actuarial measurement of employee severance 

indemnities for Euros 215 thousand. 
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“Interest on loan from parent” only includes interest expense accrued during the year on the loan granted to 

Intercos Europe S.p.A. by the parent Intercos S.p.A. 

 

38. Income taxes 

 

Details of “Income taxes” in 2012 and 2011 are as follows: 

 

   

  2012 2011 

Current income taxes 512 (1,638) 

Deferred income taxes 3,319 (3,814) 

Prior years’ taxes (864) - 

     

Total 2,967 (5,452) 

 

“Current income taxes” include the tax charge for 2012 IRAP for Euros 986 thousand net of the Ires tax due 

on the tax loss and on the excess Rol transferred, equal to Euros 474 thousand, transferred to the parent under 

the tax consolidation procedure in force. 

 

As for deferred taxes, reference should be made to Notes 11 and 21. 

 

“Prior years’ taxes” include for Euros 870 thousand for the extraordinary gain relating to the claims filed 

(also on behalf of the merged company Interfila S.r.l.) for the refund of tax payments of Ires made in excess 

in the years 2007-2008-2009-2010-2011 as a consequence of the non-deductibility of payroll costs relating to 

Irap net of the extraordinary expense, equal to Euros 6 thousand, due to a higher Irap tax balance referring to 

the prior year. 

 

The reconciliation between the theoretical and effective tax rate is as follows. 

 
(thousands of euros) 

IRES  

Pre-tax profit 10,473 

Theoretical IRES (27.5%) 2,880 

Temporary differences deductible in future years  8,267 

Non-deductible costs  1,275 

Temporary differences taxable in future years  (1,132) 

Reversal of temporary differences of prior years  (18,109) 

Other deductions and recoveries (884) 

Tax loss (110) 

IRES on tax loss (30) 

  

 

IRAP  

Difference production value and costs    13,580  

Theoretical IRAP (3.9%)        530  

Costs not considered for IRAP purposes 11,704 

    

Taxable for IRAP purposes 25,284 

IRAP    986  
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39. Remeasurements of employee defined benefit plan 

 

The remeasurements of employee defined benefit plan include the actuarial gains and losses in the year-end 

measurement of employee severance indemnities in accordance with IAS 19 for Euros 450 thousand. 

 

40. Related party transactions 

 

Related party transactions do not qualify as either atypical or unusual but fall under the ordinary course of 

the business operations. Such transactions, when not concluded at standard conditions or dictated by specific 

laws, are nevertheless carried out on an arm’s length basis.  

The effect of related party transactions on the income statement in 2012 and the statement of financial 

position at December 31, 2012 are as follows, (amounts in thousands of euros). 

 

Transactions with Group companies 

 

Revenues   

         10,278  
They  mainly include 
revenues from sales 

analyzed as follows:   

- Intercos America Inc.            4,645  

- Crb S.A.                284  

- Intercos UK            2,159  

- Intercos Technology               625  

- Interfila Shanghai               805  

- Intercos Asia Pacific            1,635  

- Intercos Cosmetics Suzhou                 51  

- Marketing Projects S.r.l.                 74  

        

 Other revenues and income   

       1,343  

They mainly include 
revenues from expenses 
recharged and sundry 
income from sales 

 analyzed as follows:   

- Intercos  S.p.A.            1,055 

- Intercos America Inc.                 83  

- Crb S.A.               182  

- Intercos UK                  3 

- Intercos Technology                   2  

- Interfila Shanghai                  1 

- Intercos Cosmetics Suzhou                16 

- Kit Productions S.r.l.                   1 

  
 

      

 Finance expenses                
 
 

366  

 
 
They refer to interest 
expenses on loan secured 
from the parent 

 due entirely to:   

 - Intercos S.p.A.               366  
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Trade payables       

 analyzed as follows:       

 - Intercos  S.p.A.           21,273  

      
  26,630  

  

- Intercos America Inc.                   1,895    

- Crb S.A.                 80  

They mainly include 
payables in connection 
with the supply of goods 
and services  

- Intercos Asia Pacific                 26 

- Interfila Shanghai               969 

- Intercos Cosmetics Suzhou                275 

- Intercos Technology                   6  

- Intercos Marketing                273  

- Intercos Paris Sarl            1,218    

- Kit Productions S.r.l.                450  

- Ager S.r.l.               165    

        

Other receivables   

 
1,417  

 
For tax consolidation 

entirely due from:   

- Intercos  S.p.A. 1,417  

   

        

Financial payables          14,133        14,133  
For loan from Intercos 
S.p.A. 

 

In addition, it should be noted that following the resolution passed by the board of directors on October 3, 

2011, as part of the operations for the reorganization of the Company, during the year ended December 31, 

2012 Intercos Europe finalized the sale of its 100% investment held in Interfila Shanghai Co. Ltd. to the 

parent Intercos S.p.A. at its carrying amount of Euros 2.7 million. 

 

 

41. Corporate boards at December 31, 2012 and compensation for the year: 

  Number of members 
Compensation 

(û/1000) 

   

Board of Directors 5 237 

Board of Statutory Auditors 3 36 

Total 8 273 

 

The persons identified as “key managers” are mainly the Company directors. 
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42. Summary of fees to the audit firm 

 

 

  

  

Fee (û/1000) 

  
Fee for the audit of the financial statements 49 

Total 49 

 

 

43. Subsequent events 

 

 

There are no subsequent events to report after the date of December 31, 2012. 

 

Milan,                2013 

 

 

These financial statements, consisting of the statement of financial position, the statement of comprehensive 

income, the statement of cash flows and the statement of changes in equity and the notes thereto, present a 

true and fair view of the financial condition, the results for the year and the cash flows of the Company and 

correspond to the accounting records. 

 
 
 
 

INTERCOS EUROPE S.p.A. 

On behalf of the Board of Directors 

    




